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Agenda items for the meeting of the state cooperative council to be held on 

7.5.2015 at 3.00 PM under the chairmanship of Hon’ble C.M. of H.P. 

 

 

Item no.1 Confirmation of minutes of the last meeting of H.P. state 

cooperative council. 

 

   Last meeting of council was held on 06-09-2007. No 

comments on the minutes were received from the  members. However, the 

action taken report on the items is appended herewith at Annexure- A.  

    

Item no.2 Status  of cooperative movement in the state.  

 

  The present status of cooperative movement in the state is 

annexed at Annexure–B for kind perusal of the Hon’ble members of the 

council. 

 

Item no.3 To recommend to the state Govt. the revision of commission 

on PDS goods to the retailers.  

 

  In H.P., cooperative societies are presently distributing PDS 

goods to the consumers through the  network of approximately 3150 retail 

outlets, which involves a  lot of money and manpower,  along with a sizeable 

infrastructure. The societies have invested almost all their financial resources 

on these  activities without getting sufficient remuneration  from the Govt. 

except very meagre amount of commission, resulting there by occurrences of 

huge losses/deficit. Therefore, this Hon’ble House is requested to take up the 

matter with the state and central  Govt. as the case may be for enhancement 

of commission to the retailers.  Department has received representation from  

co-operative institutions. No  revision in the commission has been effected 

since 2003, whereas price index  and salaries of employees  has been increased 

manifold. In view of this, it is proposed  to consider the demand of the co-

operatives  and may recommend  accordingly (Enclosed in Annexure-C). 
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Item no.4 To recommend to the state Govt. for inclusion of a chapter 

on cooperative movement in the books of  social studies  

from class VII
th

 to class X
th

 on the line of Panchyati Raj 

Institutions. 

  

  A chapter on the Panchyati Raj institutions has been 

introduced in the text book of secondary classes of the state with a view to 

inculcate the principles of the Panchyati Raj system. Department of co-

operation is of the view that to inculcate the cooperative education amongst 

the youths, a chapter on cooperative movement shall be included in the 

syllabus of the social studies books of the secondary classes. This matter has 

been taken up  with the Department of Education since 2006 onwards but  no 

progress has  been achieved so for in this regard. Therefore, the matter is 

placed before Hon’ble members for their kind consideration and necessary 

recommendations. 

 

Item no.5 To recommend to the state Govt. for providing  Govt. 

guarantee for the loan to be availed from the financial 

institutions by  hydro cooperatives.  

 

  It is submitted that the state Govt. has decided to reserve 

potential project sites of up to 5 MW capacity for the cooperative societies, 

but the activity being capital intensive required a huge investment of funds 

and cooperative societies are unable to arrange the requisite fund. Therefore it 

is suggested that Hon’ble council may recommend the case for availability of 

funds at cheaper rates from Co-operatives/ Commercial banks or other funding 

institutions in the larger interest of the cooperatives. The Govt. may stand 

guarantee for the loans to be taken by such societies from  any of the funding 

institutions .Placed  for consideration  please. 

 

Item no.6 To recommend to state Govt. for exemption of cooperative 

societies from the operation of provision of section 118 of 

the tenancy and land Reforms Act 1972 

 

  Prior to 1996, co-operative societies registered under the H.P. 

Cooperative Societies Act were exempted  under section 118(2)of the H.P. 

Tenancy  and  Land Reforms Act, 1972 and were eligible to purchase  land 



3 

 

without the permission of the State Govt. By an amendment made in the 

Tenancy  and Land Reforms Act in  1996, the exemption  was  withdrawn. The 

object of the  aforesaid  amendment,  interalia,   was to check  and examine 

the  instances of  illegality in the transfer of land,  benami transactions   and 

also   to prevent misuse of  provisions of  the law by unscrupulous  elements 

under the garb  of housing  cooperative societies   However , it is pertinent to 

mention  that out of  total of around 5000 cooperative societies , there  have 

been only one or  two  instances where housing cooperative   societies  had , 

apparently,  tried  circumvent the provision  of  section 118 that  compelled the 

State Govt. to  withdraw exemption  granted to  all co-operative  societies.  

 

  However , the amendments carried out in  section 118of  the 

Tenancy & Land Reforms Act have  adversely affected the business  prospects 

of the co-operative societies  tremendously . As a result , the societies  are 

finding it difficult to  acquire land  even for opening a shop  or office and get  

the cases of permissions processed at various levels . Even in a case where  

members  of  a cooperative society intend to pool their  land  and transfer  it in 

the  name of the society,  the permission of the State  Govt.  is mandatory, 

which is a cumbersome  and time consuming  process . The department of 

co-operation may come across two types  of cases for the transfer  of land in 

favour of co-operative  societies under the above Act,-        

   

  (1) Where a co-operative society  intends to purchase or take on lease 

private land ; and  

 (2) Where a co-operative society intends to take govt. land.  

              

  The department is of the considered view that in case of 

housing co-operative societies , the present system may continue to exist but 

in case of other  co-operative  societies , the existing  provision of section 118 

needs to be amended  in the interest  of co-operatives.  

 

  The  intervention  of the co-operative council  is required to 

consider  the matter in the interest  of  co-operative  movement and  suggest 

the State  Govt. to amend the above Act to exempt  cooperative societies , 

except housing co-operative societies, from its purview paving the way for 
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development, growth  and reorientation of co-operative societies in the  state. 

    

Item no. 7 To recommend to state Govt. for constitution of a separate  

election commission for the cooperatives on the line of 

Panchyati Raj institution or State election commission may 

be requested to conduct election. 

 

  At present there are 4793 cooperatives of different kinds in 

the state. To conduct the election of these cooperative after every five years is 

a statutory requirement and statutory obligation of the Department of 

Cooperation. Keeping in view of the numbers of cooperative institutions, a lot 

of manpower is required to conduct the smooth and fair election of these 

cooperatives, besides considerable financial resources. But the department 

have neither the manpower nor the financial resources at its disposal. 

Therefore, it will be appropriate to constitute a regular body for this purpose 

on the line of Panchyati Raj system, which will facilitate a uniform and 

transparent system of election of cooperatives and will definitely bring down 

the current trend of election disputes. Therefore, it is suggested that the 

Hon’ble council may recommend to the state Govt. for the constitution of  

separate election commission or State election commission may kindly be 

requested to  conduct election  for the cooperatives. 

 

Item no.8 To Review the vacancy position of various functional  

categories of the employees of  the cooperative  department. 

 

  It is brought to the  kind notice  of this  august house that at 

present  there are 922 sanctioned  posts of various functional categories in the 

department , out of which only 370 posts  of  various categories are filled up 

and remaining  552 posts are lying vacant .More over 33 posts will be fallen 

vacant during the current year. Due to the acute shortage of staff, department 

is facing difficulties to conduct audit, election, liquidation and surcharge 

proceedings in the cooperatives and to implement  the various policies and 

programmes of the Govt. the department is unable to provide the effective 

and efficient services to the people of the state. Categories wise vacancy 

position  can be perused at Annexure-E.  
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  Therefore, this august house is requested to kindly consider 

this agenda item and convey its valuable  recommendation to the state Govt. 

to fulfil the functional posts of all categories in the department on priority 

basis .  

      

Item No.-9 To consider providing the functional autonomy to the 

cooperative societies: 

      

  The  Constitution (Ninety seventh Amendment) Act, 2011 

relating to  cooperative societies  is aimed  to  encourage economic   activities  

of co-operatives, which in  turn  help  progress  of rural  India. It is expected  to 

not only ensure autonomous and democratic functioning of co-operative  

societies , but also the  accountability of the management to the members  and 

other stakeholders. In Part IV of the constitution under the Directive Principles 

of State Policy, a new  article  43B pertaining  to promotion of co-operative  

societies has been  inserted which says, "The State shall endeavour to promote 

voluntary formation , autonomous  functioning , democratic  control  and  

professional  management  of co-operative societies  

 

  The point for discussion is as to whether the State  

Government should  amend the Cooperative  Act as per the spirit of article 43B 

of the Constitution  to grant functional autonomy to the co-operative societies 

as  enshrined  in the Directive  Principles of the State Policy . A list of 

amendment proposed to be made in the  Act is at Annexure-F.    

 

 

Item No.10.  Additional Agenda received from the  Hon'ble member of the 

H.P. Co-operative Council and Chairman of HIMCOFED. 

1. Sh. Ram Lubhaya :-   

No.1.  Upto  date  report with full  detail of the  Shiwalik Resin & Gum Mills  

Ltd. Gagret Distt. Una  with future plan. 

No.2. Future plan  of the  Activities   of Himcofed  in Distt. Una. 

No.3. Future plan of H.P.State  Housing  co-operative Fed. in Distt. Una. 
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No.4. Proposed cold Store at Village Tatehra Tehsil Amb Distt. Una By 

Himfed latest Status Report. 

No.5. Any programme by welfare of labour in Distt. Una by Labour & 

Construction Co-operative Federation. 

 

2.   Chairman Himcofed   

(a)  Enhancement of Annual Grant-in Aid for the strengthening of Co- 

operative Training & Education Programme.  

    The Himachal Pradesh State Cooperative Development 

Federation was established under a National Policy to cater the Training and 

Education need of the Employees, Elected Members of Cooperative Societies 

as well as Cooperative Department personnel. This fed. is discharging Training 

and Educational activities on behalf of State Government and the state Govt. is 

providing cent percent Grant-in-Aid to this Fed. to implement these activities 

ever since this federation came in to being. Presently, it has been observed 

that the quantum of Grant-in-Aid being received from the State Govt. is not to 

the tune of the actual expenditure being incurred on these activities. It is 

suggested that for strengthening and to obtain desirable results from the 

Training & Education programme the Annual Grant-in-Aid  should be enhanced 

from existing Rs. 60.50 Lacs. to Rs. 1.5.Crore  

(b) Recruitment of qualified staff on vacant posts.  

     As already stated that State Govt. provides annual Grant-in-Aid to 

implement Cooperative Training & Educational activities being run by this 

federation and accordingly the staff meant for Training and Education is 

recruited with the prior approval of State Govt. In recent past, due to scarcity 

of funds Training & Educational activities some important posts under the 

programme have fallen vacant which has hampered the Training & Educational 

activities to the state. It is suggested that this federation may be permitted to 

recount qualified staff on vacant posts and accordingly additional budget may 

be provide for the said purpose.  
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(c) Proper Infrastructure for Training Centres    

    Himcofed is running two Centres in the State.  Both the Training 

Centres are housed in century old rented  premises. The buildings of both 

Training centres are physically in very bad conditions. Himcofed being a non- 

commercial educational organization could not build its own Training premises 

till today due to financial constraints even is owns a piece of land at Naldehra 

near Shimla. The management of this federation has recently decided to set up 

a Modern Cooperative Training Institute at Panjwar, Distt. Una in the memory 

of Late Mian Hira Singh pioneer of cooperative movement in India. For this 

purpose this federation has selected a piece of land at Panjwar, Distt. Una. In 

The present scenario of competition and modernization a well equipped 

training institutes are required to deliver quality education. Therefore, is 

requested to provide adequate financial assistance to this federation for the 

above purpose. ion has recently decided to set up a Modern Cooperative 

Training Institute at Panjwar, Distt. Una in the memory of Late Mian Hira Singh 

pioneer of cooperative movement in India. For this purpose this federation has 

selected a piece of land at Panjwar, Distt. Una. In The present scenario of 

competition and modernization a well equipped training institutes are required 

to deliver quality education. Therefore, is requested to provide adequate 

financial assistance to this federation for the above purpose. 

 

Item No.11      Any  other item with the permission  of the chair. 
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